Market Commentary October 1, 2009

Investors enjoyed another strong quarter as macketsnued to rebound from the lows of March. The
swinging pendulum that caused so much pain chadigection and moved into positive territory makitis
quarter the best in more than ten years.

In fact, the Dow Jones Industrial Average had é@stlbhird quarter since 1939 up more than 15%.d.arg
company stocks, as measured by the S&P 500, retlimé% for the third quarter and 19.3% for theryea
Midsize companies led domestic stocks with retwifr?0.6% and 32.6% for the quarter and year resmdygt
as measured by the Russell Midcap Index. Thediahsector had the quarter's winning performance
generating 25.5%. This powerful rally that statitelarch and gained steam over the summer fimallyall
sectors of the domestic market into positive teryierasing the negative returns of January anduaen

After a nearly 60% gain since the March low, hasdhonomy and the markets finally turned a corngfe
wouldn't be surprised to hear that an official émdhe recession has already taken place. Howexchave
uncertainty about what will keep the markets movimgvard. There has been stabilization in unempiemt,
home sales and retail sales but it seems like traentum has had less to do with fundamentals oé¢baomy
than with a rekindled greed. Merger and acquisitictivity has picked up in corporate America ameestors,
including investment managers, have been buyintkstm avoid being left out.

In short, the psychology of fear and greed (ormjstn and pessimism) has been moving the markets to
extremes. It certainly appears that the worshefdrisis is behind us and we believe that the @ogris in a
healing mode. However it is concerning that theliciee that kept the patient alive and gave itlagblife
may have side effects not yet fully realized. Agggive corporate cost cutting coupled with aggvedsederal
government spending created strong but unsustaimaohings. At some point, the Fed will start peghack
its support, short term stimulus programs will emdl corporations will have to rely on revenue glotetfuel
earnings. For long term growth, jobs will needbéocreated and consumers and companies will nesdio
forward to replace the government spending. Wemgpering our enthusiasm for a quick recovery witk
that will take time and will likely have bumps atpthe way.

With that said, there are still considerable opdities for the patient and particular investomr ®@elief in
selecting and utilizing the best and the brighpestfolio managers holds now more than ever. Tseard
emerging that will eventually lead us into the nadiknext cycle. Until then volatility may becortie
expected constant. Bill Gross of PIMCO speaks‘obw normal’ for investors and the economy. Hiew
normal’ does not describe a ‘V' shaped recovery rather one that recovers at a slower and unesee that
may very well be healthier for our nation long term

As we enter the fourth quarter, we are pleasedaasomentum continue. We will continue to look for

opportunities across asset classes both domegtigadlinternationally. We welcome any questionsarcerns
that you have and look forward to seeing you inntoaths ahead.
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